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Daily Market Outlook
Energy-Led Risk-Off

e Energy-Led Risk-Off: Middle East tensions and a closed Hormuz Sim Moh Siong
keep oil elevated, driving an energyded risk-off move. USD FX Strategist
outperforms as EM FX weakens. USDJPY nears 160 with BoJ policy (G10 & oil)
risk and intervention concerns rising.

e PMis Signal Stagflation: April PMlIs underscore stagflation risks: Christopher Wong
euro area activity contracts, UK surveys diverge sharply, and the ECB FX Strategist
faces a growth-inflation bind. Further euro area weakness would (Asia & precious metals)

likely amplify downside pressure on EURUSD.

e BSP hiked 25bp and signalled that further rate increases are not
ruled out. PHP under pressure but in large part due to higher oil
prices and softer risk sentiment.

Energy-Led Risk-Off: Brent crude edged up to around USD105/bbl as
diplomatic progress stalled and the Strait of Hormuz remained closed.
President Trump ordered the US Navy to fire on Iranian vessels laying
mines in the Strait. Separately, Trump said Israel and Lebanon would
extend their ceasefire by three weeks to pursue a longer-term
agreement.

Cross-asset moves remained consistent with an energy-driven risk-off
narrative. The USD benefited from safe-haven inflows, while EM
currencies — notably BRL, IDR, ZAR and MXN — came under pressure.
Gold and silver declined, suggesting a stronger USD and higher real
rates outweighed safe-haven demand. Meanwhile, the SNB and
Japanese authorities reiterated their readiness to intervene to limit CHF
strength and JPY weakness.

USDIJPY is approaching 160 again, sharpening focus on whether the Bo)J
can avoid looking behind the curve. Our base case remains a 25bp hike
to 1.0% on 28 April, although markets are pricing a meaningful risk of a
hawkish hold. Failure to hike would likely push USDJPY into the 160s,
increasing the risk of Ministry of Finance intervention aimed at driving
the pair back toward 155.

We expect the Fed, ECB and BoE to remain on hold next week, while
stressing vigilance and readiness to act if conditions warrant.

PMis Signal Stagflation: April PMIs paint an increasingly stagflationary
picture. The euro area was the clear laggard, with the composite PMI
slipping into contraction, down 2.1pts to 48.6.
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US sentiment remains comparatively resilient versus the euro area and
the UK. In the UK, firmer-than-expected PMI readings contrast sharply
with a collapse in CBI business sentiment, which fell to -65 in April—the
weakest since 2Q20—highlighting a sharp erosion in business
confidence.

For the euro area, weak PMlIs underscore the ECB’s policy dilemma.
Firms face rising input costs and are increasingly passing these on, even
as activity contracts. If the energy shock persists and the Eurozone
economy continues to deteriorate, EURUSD would face further
headwinds.

PHP. More hikes not ruled out. BSP hiked policy rate by 25bp to 4.5%
at its last MPC meeting (23 Apr). The Board now sees a greater risk of
inflation expectations becoming de-anchored, with higher oil and
fertiliser prices already feeding into domestic fuel and food costs and
core inflation still edging higher. BSP also said it was necessary to take
“timely and pre-emptive” policy action, which suggests it did not want
to wait for broader second-round effects to become more entrenched.
Inflation forecasts were also revised sharply higher to 6.3% and 4.3%
for 2026 and 2027, respectively (vs. 5.1% and 3.8% previously), leaving
both years above the 2-4% target. Governor Remolona said “once we
start raising the policy rate, we’re likely to raise it again,” and also noted
that a 50bp move was discussed. This suggests BSP is no longer just
reacting to an external price shock but is becoming more concerned
about broader second-round effects. Nonetheless, the 25bp hike was
still framed as measured, with the Board judging that it will “still
accommodate economic recovery over the medium term”.

For PHP, the message is supportive on a relative basis because it
reduces the risk that BSP falls behind the curve. But the FX follow-
through may still be tempered by the Philippines’ vulnerability to
imported energy shocks and the broader risk backdrop. PHP weakness
was also in large part, driven by external drivers and at this point, the
US-Iran ceasefire uncertainty still lingers. Until we get some clarity on
the ceasefire agreement, PHP may have to bear the brunt of the hit.
USDPHP last at 60.48 levels. Mild bearish momentum on daily chart
faded while RSI rose. Risks somewhat skewed to the upside. Resistance
at 60.83 (previous all-time high). Support at 60.15 (21 DMA), 60 levels
(23.6% fibo retracement of 2026 low to high).

USDTWD. Technical rebound; Fade. USDTWD rebounded, tracking the
broad uptick in USD as risk sentiment was restraint. US-Iran ceasefire
stalemate is a drag on broader sentiment, and may continue to stay
under pressure, with weekend coming up and both parties playing a
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game of who blink first. The squeeze higher in USDTWD was consistent
with our technical caution for falling wedge — typically associated with
a near term bullish reversal. Pair was last at 31.57 levels. Bearish
momentum on daily chart shows signs of fading while RSI rose. Near
term rebound risks remain. Resistance at 31.60 (100 DMA), 31.75 levels
(21, 50 DMAs). Support at 31.40/45, 31.20 (2026 low) before 30.90 (200
DMA). We still favour fading rallies. Earlier we had indicated that there
are signs that TWD is recoupling with tech cycle again (TWD-TWSE 30-
day rolling correlation >0.90). Ongoing foreign inflows into domestic
equities remain significant, with month-to-date net inflows at greater
than USD13bn, while exports momentum remain strong amid Al-
related optimism. Mar export orders up +65.9% YoY, exports up 61.8%
YoY. So, when geopolitical de-escalation gets underway again and USD
softness returns, then there is a good chance TWD can see gains catch
up, riding on foreign inflows and strong Al-led export momentum.

USDSGD. Slight upward risk. USDSGD inched higher overnight tracking
the broad USD rebound. Hormuz standoff dragging longer risks eroding
risk appetite. Pair was last at 1.2780 levels. Bearish momentum on daily
chart faded while RSI rose. Risks somewhat skewed to the upside for
now. Resistance here at 1.2790/1.28 levels (21, 100 DMAs, 38.2% fibo
retracement of 2026 low to high), 1.2850 (200 DMA, 23.6% fibo).
Support at 1.2750/60 levels (50 DMA, 50% fibo), 1.2670 (76.4% fibo).
On relative terms, SGD can continue to trade like a regional defensive
play, holding up better against higher-beta FX (see SGD — Defensive
premium, published on 23 April).

Singapore’s headline and core CPI accelerated to 1.8% YoY and 1.7%
YoY in March, faster than Feb’s readings of 1.2% YoY and 1.4% YoY
respectively. Key drivers of March inflation were private transport,
retail as well as other goods and services inflation. Looking ahead our
economists sees the prolonged US-Iran war and the continued closure
of the Strait of Hormuz to trigger energy and petrochemical-related
costs for businesses which could add to the inflationary pass-through
into 2Q26 and potentially beyond. We expect 2Q26 headline and core
inflation to accelerate further to the 2% handle, with private transport
costs, utilities, air travel and likely also food costs amongst others to
feel the spillover effects from the Middle East conflict and the ensuing
supply chain disruptions. MAS warned that imported cost pressures are
tipped to pick up and broaden in the months ahead, as higher energy
and other input costs arising from the Middle East conflict pass through
global supply chains.

Our economists reiterated that Singapore’s 2026 headline and core CPI
forecasts were earlier revised to 2-3% YoY, slightly higher than MAS’
headline and core inflation forecasts of 1.5-2.5% YoY. Food inflation is
likely to escalate with a lag. Singapore imports the bulk of its food and
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higher transit times, logistics and freight costs, as well as higher
fertilizer costs, will likely weigh in coming months. In addition,
electricity and gas tariffs are likely to rise in the next review, whereas
public transport fares will adjust with a time lag due to scheduled
reviews.

Technical Levels Table

-W o s ﬁ“ﬂﬁ“ﬁww

Resistance 2 1.1738  180.16 1.3548 0.7899 07191 0.5241 1.3745 4793 1.2818 60.74 74.25

spot 1.1684 159.79 1.3467 0.7864 0.7132 0.585%6  1.3499 4598 1.2779 74.11

Support 2 1.1642 152.08 1.3408 0.7815 0.7079  0.5797 1.35639 4515 1.2734 &0.13 73.92

Bollinger Band

Bollinger Lower 1.1464 158.43 1.3145 0.7748 0.6830 0.5670 1.3598 4541 1.2565 57.52 ?2.23

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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